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THIS REPORT IS ISSUED WITH THE UNDERSTANDING THAT WHILE IT MAY BE REPRODUCED IN ITS ENTIRETY, 
EXTRACTS FROM IT OR REFERENCES TO IT SHALL FIRST BE SUBMITTED FOR OUR WRITTEN APPROVAL. 

 
      Michael Solakian, CPA 

580 Johns Pass Avenue 
Madeira Beach, FL 33708 USA 
www.solakiancpa.com 
 

 
Independent Auditor’s Report 

 
 
To the Board of Elders of 
Stanwich Congregational Church 
 
 
Opinion 

 
We have audited the accompanying financial statements of Stanwich Congregational Church (a non-profit 
organization), which comprise the statements of financial position as of June 30, 2025 and 2024, and the 
related statements of activities, functional expenses, and cash flows for the years then ended, and the related 
notes to the financial statements. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Stanwich Congregational Church as of June 30, 2025 and 2024, and the results of its operations 
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of Stanwich 
Congregational Church and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Stanwich Congregational Church’s 
ability to continue as a going concern within one year after the date that the financial statements are available 
to be issued. 
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THIS REPORT IS ISSUED WITH THE UNDERSTANDING THAT WHILE IT MAY BE REPRODUCED IN ITS ENTIRETY, 
EXTRACTS FROM IT OR REFERENCES TO IT SHALL FIRST BE SUBMITTED FOR OUR WRITTEN APPROVAL. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Stanwich Congregational Church’s internal control. Accordingly, no such opinion 
is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Stanwich Congregational Church’s ability to continue as a going 
concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 

 
October 31, 2025 

 



Assets 2025 2024

Cash and equivalents $ 3,158,436 5,454,978

Investments 1,506,032 1,522,614

Pledges and other receivables 1,948,017 3,719,446   

Prepaid expenses and other assets 26,554 16,112

Land, buildings and equipment:
Land 6,486,000 6,486,000
Buildings and improvements 13,738,647 13,639,606
Computers, furniture and equipment 463,092 463,092
Construction in progress 17,079,453 11,173,134

37,767,192 31,761,832
Less accumulated depreciation and amortization 5,257,182 4,949,042

Land, buildings and equipment, net 32,510,010 26,812,790

$ 39,149,049 37,525,940

   Liabilities and Net Assets

Accounts payable and accrued expenses $ 861,675 588,160

Deferred revenue 23,822 18,075

Total liabilities 885,497 606,235

Net assets:
Without restrictions:
   Designated for land, buildings and equipment 32,510,010 26,812,790
   Undesignated 843,181 849,928
   Designated for church purposes 1,799,388 1,158,107

Total net assets without restrictions 35,152,579 28,820,825

With donor restrictions 3,110,973 8,098,880

Total net assets 38,263,552 36,919,705

$ 39,149,049 37,525,940

See accompanying notes to financial statements.

June 30, 2025 and 2024

Statements of Financial Position

STANWICH CONGREGATIONAL CHURCH
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Without donor Without donor
restrictions  Total restrictions  Total

Support and revenue:
Offerings, contributions and bequests $ 3,546,444 1,126,885 4,673,329 2,432,192 6,827,839 9,260,031
Net investment income, including unrealized gains (losses)

 and net of fees 113,337 253,613 366,950 194,152 80,764 274,916
3,659,781 1,380,498 5,040,279 2,626,344 6,908,603 9,534,947

   Assets released from restrictions 462,085 (462,085) -              387,008 (387,008) -              

Total support and revenue 4,121,866 918,413 5,040,279 3,013,352 6,521,595 9,534,947

Expenses:
Program expenses:

Ministry 996,510 -              996,510 1,185,944 -              1,185,944
Worship 655,852 -              655,852 610,248 -              610,248
Discipleship 456,980 -              456,980 192,091 -              192,091
Missions 402,876 -              402,876 400,959 -              400,959
Fellowship 228,388 -              228,388 320,357 -              320,357

Total program expenses 2,740,606 -              2,740,606 2,709,599 -              2,709,599

Supporting services:
General and administration, including depreciation expense 955,826 -              955,826 783,597 -              783,597

Total expenses 3,696,432 -              3,696,432 3,493,196 -              3,493,196 

Change in net assets 425,434 918,413 1,343,847 (479,844) 6,521,595 6,041,751

Net assets – beginning of year 28,820,825 8,098,880 36,919,705 27,659,545 3,218,409 30,877,954 

Net fund transfers 5,906,320 (5,906,320) -              1,641,124 (1,641,124) -              

Net assets – end of year $ 35,152,579 3,110,973 38,263,552 28,820,825 8,098,880 36,919,705 

See accompanying notes to financial statements.

2025
With donor
 restrictions

2024
With donor
 restrictions

STANWICH CONGREGATIONAL CHURCH

Years ended June 30, 2025 and 2024

Statements of Activities
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General and  Total General and  Total 
Program  expenses Program  expenses

Salaries and benefits $ 1,577,431 474,368    2,051,799 1,606,444 390,200    1,996,644 
Support and development 651,619 28,375      679,994 629,787 35,635      665,422 
Depreciation 154,070   154,070 308,140 153,074   153,073 306,147 
Repairs and maintenance 210,962 -            210,962 193,768 -            193,768 
Utilities 63,101     50,407      113,508 51,776     48,698      100,474 
Other expenses 21,595 81,038      102,633 31,143 9,015        40,158 
Insurance -           74,731      74,731 -           66,153      66,153 
Administrative fees 22,739     45,718      68,457 22,885     37,430      60,315 
Hospitality 34,675 11,566      46,241 16,384 9,038        25,422 
Office supplies and expense 4,414       24,553      28,967 4,338       25,855      30,193 
Professional fees -           11,000      11,000 -           8,500        8,500 

Total expenses $ 2,740,606 955,826 3,696,432 2,709,599 783,597 3,493,196 

See accompanying notes to financial statements.

2025

 administrative

STANWICH CONGREGATIONAL CHURCH

Statements of Functional Expenses

Years ended June 30, 2025 and 2024

2024

 administrative
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2025 2024
Cash flows from operating activities:

Change in net assets $ 1,343,847 6,041,751
Adjustments to reconcile change in net assets to

 net cash provided by operating activities:
Depreciation 308,140 306,147 
Net realized and unrealized losses (gains) on investments (89,847) (30,510)
Changes in operating assets and liabilities:

Decrease (increase) in:
Pledges and other receivables 1,771,429 (2,742,598)
Prepaid expenses (10,442) (14,727)

Increase (decrease) in:
Accounts payable and accrued expenses 273,515 479,513
Deferred revenue 5,747 (12,053)

Net cash provided by operating activities 3,602,389 4,027,523

 Cash flows from investing activities:
Acquisition of land, buildings and equipment (6,005,360)   (1,650,335)   
Net redemption (purchase) of investments 106,429 (241,798)

Net cash used in investing activities (5,898,931) (1,892,133)

Increase (decrease) in cash and equivalents (2,296,542) 2,135,390

Cash and equivalents - beginning of year 5,454,978 3,319,588 

Cash and equivalents - end of year $ 3,158,436 5,454,978 

See accompanying notes to financial statements.

STANWICH CONGREGATIONAL CHURCH

Statements of Cash Flows

Years ended June 30, 2025 and 2024
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 

June 30, 2025 and 2024 
 
 

(1) Summary of Significant Accounting Policies 
 
 Nature of Operations 
  

Stanwich Congregational Church (Church) was founded in 1731, and on December 19, 1893 
became a church corporation under the laws of the State of Connecticut in the Town of 
Greenwich. Today the Church operates as a not-for-profit religious organization dedicated to 
providing an environment for Christian worship and Christian education. The Church serves 
Jesus Christ by spreading the good news of the Gospel and His amazing grace within 
Greenwich, Connecticut, surrounding communities, and around the world.  
 
Basis of Accounting and Financial Statement Presentation 
 
The financial statements of the Church have been prepared on the accrual basis of accounting. 
 
The Church follows accounting for not-for-profit organizations as outlined in professional 
standards.  Accordingly, the Church is required to report information regarding its financial 
position and activities according to two classes of net assets as follows: 
 
Net Assets Without Donor Restrictions - Net assets available for use in general operations and 
not subject to donor (or certain grantor) restrictions. 
 
Net Assets With Donor Restrictions - Net assets subject to donor (or grantor) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor. Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates those resources be maintained in 
perpetuity. Donor-imposed restrictions are released when a restriction expires, that is, when the 
stipulated time has elapsed, when the stipulated purpose for which the resource was restricted 
has been fulfilled, or both. 
 
Contributions 

 
Contributions are defined as voluntary, nonreciprocal transfers. Contributions are recognized 
when the donor makes a promise to give that is, in substance, unconditional. Unrestricted 
contributions, and contributions that are restricted by the donor, for which the restriction expires 
in the year in which the contributions are recognized, are reported as increases in net assets 
without donor restrictions. All other donor-restricted contributions are reported as increases in 
net assets with donor restrictions depending on the nature of the restriction. When a restriction 
expires, the restricted net assets are reclassified to net assets without donor restrictions. 

 
 
 
 
 
 
 

(Continued) 
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 

(1) Summary of Significant Accounting Policies (continued) 
 
Cash and Equivalents  

 
The Church considers all accounts with a maturity of three months or less to be cash equivalents 
for purposes of the statements of financial position and cash flows. 
 
Use of Estimates  
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during the reporting 
period.  Actual results could differ from those estimates. 
 
Investments 
 
Investments in marketable securities with readily determinable fair values and all investments 
in debt securities are reported at their fair values in the statement of financial position.  
Unrealized gains and losses are included in the change in net assets.  Investment income and 
gains restricted by a donor are reported as increases in unrestricted net assets if the restrictions 
are met (either by passage of time or by use) in the reporting period in which the income and 
gains are recognized. 
 
Land, Buildings and Equipment 
 
Land, buildings and equipment is recorded at cost and donations of property and equipment are 
recorded as support at their estimated fair value. Property and equipment are depreciated using 
the straight-line method over estimated useful lives ranging from 20 to 50 years. 
 
Assets donated with explicit restrictions regarding their use and contributions of cash that must 
be used to acquire property and equipment are reported as restricted support.  Absent donor 
stipulations regarding how long these donated assets must be maintained, the Church reports 
expirations of donor restrictions when the donated or acquired assets are placed in service as 
instructed by the donor.  The Church reclassifies temporarily restricted net assets to unrestricted 
net assets at that time.   

 
Historic Properties 
 

 The statements of financial position do not include the cost or appraised value of certain historic 
properties.  These properties may be significant in value and have been acquired by the Church 
many years ago by purchase or through contributions. 

 
Contributed Services 
 
The Church receives a substantial number of services donated by its members in carrying out 
the church’s ministry. No amounts have been reflected in the financial statements for those 
services since they do not meet the criteria for recognition under professional standards. 
 

  (Continued) 
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 

 
(1) Summary of Significant Accounting Policies (continued) 

 
Income Tax Status 
 
The Church has been recognized as exempt from income taxes under Internal Revenue Code 
Section 501(c)(3). 

 
Accounting  principles  generally  accepted  in  the  United  States  of  America  require 
management to evaluate tax positions taken by the Church and recognize a tax liability (or asset) 
if it has taken an uncertain position that more-likely-than-not would not be sustained upon 
examination by the applicable taxing authorities. Management has analyzed the tax positions 
taken, and has concluded that as of June 30, 2025, there are no uncertain tax  positions taken or 
expected to  be taken that  would require recognition of  a liability (or asset) or disclosure in the 
financial statements.  
 
The Church’s tax status is generally subject to examination by taxing authorities, and 
management believes it is no longer subject to tax examinations for years prior to 2022. 
 
Functional Expense Allocation 

 
The costs of providing various programs and supporting services have been summarized on a 
functional basis in the statements of activities and functional expenses. Accordingly, certain 
costs have been allocated among program, and general and administrative as applicable. 
 
The financial statements report certain categories of expenses that are attributable to more than 
one program or supporting function. Therefore, these expenses require allocation on a 
reasonable basis that is consistently applied. The expenses that are allocated include 
compensation and benefits, which are allocated based on time and effort, as well as depreciation 
and occupancy costs, which are allocated on a square footage basis. 
 
Subsequent Events 
 
Subsequent events have been evaluated through October 31, 2025, which is the date the 
financial statements were available to be issued. 

 
(2) Concentration of Credit Risk 
 
 The Church maintains cash deposits with various banks and financial institutions. Cash in banks 

is insured by the Federal Deposit Insurance Corporation for up to $250,000 per depositor.  The 
uninsured balance of cash was approximately $260,000 as of June 30, 2025.   

 
 Investment accounts are protected by the Securities Investor Protection Corporation up to 

$500,000 per account (including cash and securities).  The uninsured balance of investment 
account assets was approximately $2,900,000 as of June 30, 2025.   

 
 
 
 

(Continued) 
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 
 

(3) Investments 
 

Long term investments, managed by a financial institution in various accounts, are stated at fair 
value and consist primarily of equities, U.S. Treasury obligations and corporate bonds.  The 
investments represent past bequests and gifts to the Church and are not restricted. 
 
Investment account balances consist of the following as of June 30: 
 
                        Unrealized  
                      2025 Cost Fair value         gains (losses) 
  

 Equities and other          $      583,213 638,826 55,613 
 Fixed income      860,807              867,206              _  6,399 
  

                          Total                    $  1,444,020             1,506,032                62,012 
          
                             Unrealized 
                      2024 Cost Fair value         gains (losses) 
  

 Equities and other  $     675,801 1,034,100 358,299 
 Fixed income      520,819              488,514              (32,305) 
  

                          Total                     $  1,196,620            1,522,614              325,994 
  
Investment income, including unrealized gains (losses) and net of fees, for the years ended June 
30, 2025 and 2024 was approximately $170,800 and $172,100, respectively. 
     
The Church has adopted Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASC) 820 Fair Value Measurement, which, among other things, defines fair 
value, establishes a hierarchal framework for measuring fair value and expands disclosure about 
fair value measurements. This standard defines fair value as the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The fair value hierarchy is organized into three levels based upon the 
assumptions (Inputs), as follows: 
 
Level 1 Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 
that the reporting entity has the ability to access at the measurement date.  

 
Level 2 Inputs are inputs other than quoted prices included within Level 1, that are observable 
for the asset or liability, either directly or indirectly with fair value being determined through 
the use of models or other valuation methodologies.  

 
Level 3 Inputs are unobservable inputs for the asset or liability and are used to the extent that 
observable inputs do not exist. Level 3 inputs require significant management judgment and 
estimation.   Factors considered include the purchase cost, prices of recent private placements of 
the same issuer, liquidity of the investment, changes in financial condition of the issuer, and 
valuations of similar companies. 
 
The Church values its investments in readily marketable securities using Level 1 Inputs. 

 
 

(Continued) 
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 

(4) Employee Benefit Plans 
 

The Church sponsors a deferred compensation plan qualified under Sections 403(b) of the 
Internal Revenue Code (Code) for the benefit of all eligible employees. Employees may elect to 
contribute to the plan up to the maximum amount allowed by the Code. The Church does not 
match employee contributions.  
 
For the years ending June 30, 2025 and 2024, the Church paid 100% of the premiums for 
healthcare insurance for eligible employees participating in the program and 56% of the medical 
insurance deductible up to a maximum of $4,200 for individuals and $8,400 for families.  

 
(5) Net Assets 

 
Net assets with donor restrictions as of June 30 are available for the following purposes: 
 
                                                                                                                                                             2025                    2024 
 
 Stamford Building Acquisition Fund                   $  2,305,829           7,334,135 
 Missions 391,067 332,819 
 Cemetery/Sarge’s Garden 255,408 224,286
 Reynolds Fund             68,300   123,428 
 Rolf & Neely Towe Fund                66,191  56,219 
 Reynolds Bible Study 19,459 17,358 
 Minister’s Discretionary 4,283 4,385  
                    Leadership Fund 86 5,929  
 Alpha                                                                            ___350           _____321 
  

                                                                              $   3,110,973 8,098,880 
 
Unrestricted Church-designated net assets as of June 30 are available for the following 
purposes: 
          2025                   2024 
 
 Stamford Vision Fund    $    639,766              618,980 
 Capital Maintenance                                                   546,832              513,363 
 Sabbatical    25,323 21,069 
 Elder Contingency                                                    587,465              4,695 

 

    $ 1,799,388 1,158,107 
 
(6)   Construction of Stamford Facility 
 

The Church is in the process of completing construction of a new facility in Stamford, CT to 
further its Christian worship and education that is expected to be substantially completed by 
December 31, 2025. The estimated total cost of the facility is approximately $23 million and as 
of June 30, 2025, construction expenditures totaled approximately $17 million. Of the remaining 
total costs to be paid, as of June 30, 2025, approximately $5 million remains to be paid in an 
agreement with a local contractor. In April 2025, the Church obtained a construction to 
permanent mortgage from a local bank in the amount of $6.5 million to partially finance the 
construction project. 

 
(Continued) 
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STANWICH CONGREGATIONAL CHURCH 
 

Notes to Financial Statements 
 

 
  (7)    Liquidity and Availability of Resources 

 
The Church has approximately $3,500,000 of financial assets available within one year of the 
statement of financial position date to meet cash needs for general expenditures consisting of 
short term investments and pledges receivable. None of the financial assets are subject to donor 
or other contractual restrictions that make them unavailable for general expenditure within one 
year of the balance sheet date.  
 
The Church has a goal to maintain financial assets, which consist of cash and equivalents and 
pledges and other receivables, on hand to meet 180 days of annual operating expenses, which are, 
on average, approximately $1,850,000. The Church has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. In addition, as 
part of its liquidity management, the Church invests cash in excess of daily requirements in 
various short-term investments.  
 

   (8)    Adoption of Accounting Pronouncements 
 
Management has determined that the following accounting pronouncements effective in 2025   
did not have a significant impact on current operations: 
 

• Accounting Standards Update (ASU) 2021-08—Business Combinations (Topic 805): 
Accounting for Contract Assets and Contract Liabilities from Contracts with Customers. 
The amendments are effective for fiscal years beginning after December 15, 2023, and interim 
reporting periods within those annual reporting periods. 

 
• ASU 2022-04—Liabilities—Supplier Finance Programs (Subtopic 405-50): Disclosure 

of Supplier Finance Program Obligations. The amendment on rollforward information is 
effective for fiscal years beginning after December 15, 2023.  

 
• ASU 2023-01—Leases (Topic 842): Common Control Arrangements. The amendments 

are effective for fiscal years beginning after December 15, 2023, and interim reporting periods 
within those annual reporting periods. 

 
• ASU 2022-01—Fair Value Hedging—Portfolio Layer Method. The amendments are 

effective for fiscal years beginning after December 15, 2023, and interim reporting periods 
within those annual reporting periods. 
 
• ASU 2020-06— Accounting for Convertible Instruments and Contracts in an Entity’s 

Own Equity. The amendments are effective for fiscal years beginning after December 15, 
2023, and interim reporting periods within those annual reporting periods. 
 
• ASU 2019-09— Financial Services—Insurance (Topic 944). The amendments are 

effective for fiscal years beginning after December 15, 2023, and interim reporting periods 
within those annual reporting periods beginning after December 15, 2024. 
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